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Analysis on the Mutual Aid Fund System Based on Farmers Cooperatives
Xia Ying, Song Yanfeng

(Agricultural Economics and Development Research Institute of Chinese Academy of Agricultural Sciences)

Abstract: As the product of induced institutional change in the restraint of rural finance, China’s
rural private finance is the endogenous product of the development of rural economy, its
existence and development have certain rationality and necessity. Carrying out mutual fund aid
within cooperatives through private financing is a useful exploration as a form of developing
cooperation and solving the financial problems of rural finance. From the foundation
development practice, carrying out mutual fund aid within the cooperatives improves the issue of
farmer loans difficulty, and achieves organic integration and effective use of rural resources. In
conclusion, government support and organization system construction should be served in order
to protect the healthy development and accelerate normalized development of the cooperatives.
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